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$9.75 / $2.26 = 4.3
6.33
6.14
5
/
$10.50 / $1.33 = 7.89
$17.00 / $1.39 = 12.23
$8.00 / $0.74 = 10.81
$10.83 / $2.05 = 5.31
$9.75 / $1.91 = 5.10
8.27
7.89
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10-3
MVIC/EBIT
MmviC EBIT MVIC/EBI
$13.06 / $2.17 = 6.03
$38.95 / $4.24 = 9.19
$10.97 / $1.53 = 7.14
$16.28 / $4.77 = 3.42
$37.44 / $5.04 = 7.43
6.64
7.14
MVIC/EBITDA
MviC EBITDA MVIC/EBITDA
$13.06 / $2.64 = 4.95
$38.95 / $6.35 = 6.13
$10.97 / $1.84 = 5.9
$16.28 / $10.83 = 1.50
$37.44 / $5.70 = 6.56
5.02
5.9
10-4
/
/
$10.50 / $9.55 = 1.10
$17.00 / $22.35 = 0.76
$8.00 / $3.69 = 2.17
$10.88 / $11.19 = 0.97
$9.75 / $11.20 = 0.87
1.17
0.97
MVIC/
MvIC MVIC/
$13.06 / $23.49 = 0.56
$38.95 / $69.26 = 0.56
$10.97 / $15.77 = 0.70
$16.28 / $37.21 = 0.44
$37.44 / $22.23 = 1.68
0.79
0.56
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{178




o B R —— o Lo 3ol S i

LIFO FIFO

LIFO FIFO

LIFO
LIFO
FIFO

179}




111 LIFO FFO
335 000 LIFO LIFO 440 000

11-1 LIFO FIFO

LIFO LIFO FIFO
2000 000 335 000 2 335 000
4000 000 4,000 000
6 000 000 6 335 000
- 400 000 - 440 000 - 840 000
5 600 000 5 495 000
105 000
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control

minority

50%
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25%
1000
25%
40%
20 90

40%

$10 000 000
x 1- 25%

$7 500 000
x 1- 40%

$4 500 000

WE E I YT L
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3HB%
21% ~ 26%
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5
H% 45%
26% 31%
30% 40%
40%
30% 40%

20
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30% 40%

30% 40%

20 0
24%
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60
24 84- 60
40%
29% 24
29%
MID=1- 1/ 1+CP
MID—
cP——

0.29=1-1/ 1+0.4

LOMD
LOMD

SEC
SEC
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30
1997
24 1997
20
35%
2
IPO
IPO 5
IPO
44%
100%
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5% 15%

40% 60%
40%
1%
40%

2%
98% 98%
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49% 2%

12-1
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CBE R
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12-2
500 100
20%
300 60%
12-2
5 5
a -1 -3
4 2
b 5/20% =25 5/20% =25
b 4/20% =20 2/20% = 10
25-20 /25=20% | 25-10 /25 =60%
a.
b. 20%
12-2
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13-1
13-1
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5% 15%

35%
50%
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13-2

100%

$36 000 000

0%

10%

$32 400 00

0%

$22 630 00

100%

$35000 000

0%

10%

$40 950 000

20%

$8190 000

100%

$44 000 000

0%

10%

$39 600000

10%

$3960 000

100%

$34 830 000

$1 500 000

100%

$36 330 000

2000 000

+2 000 000

$18.17

13-2
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100%

338

cdlar
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1100
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P/E

100




Bise WERFSHHEOE 4 abirE

MPDM
MPDM

10

P/E EBIT

EBITRAD
R&D

(244




i B 0+ % F L ow3F g Ak el S e iT K
10
18 ~ 24
151
151
1 2 3 4 5 6 7
$1.12 $3.28| $8.44| $13.69| $17.22| $31.76|$52.53
3.06 | 3.52 | 4.80 | 6.81 | 9.90 | 15.15 | 19.37
EBITRAD 1.93 0.24 3.64 6.88 7.32 16.61 | 33.16
3.65 | 3.00 | 881 | 12.62 | 9.2 | 7.34 | 10.75
EBITDA 5.58 3.24 5.17 5.74 1.80 9.27 22.41
0.10 | 014 | 025 | 0.33 | 042 | 054 | 0.64
EBIT 5.68 3.38 5.42 6.07 2.22 8.73 21.77
218 | 013 | 024 | 0.3 | 0.3 | 043 | 0.43
7.86 3.51 5.66 6.37 2.61 8.30 21.34
- - - - - | 0w 4w
7.86 3.51 5.66 6.37 2.61 8.13 16.64
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¥

e EEREFEGRHMEDE

i & it 3

6 4000
15-2
6 10.0
7.0
15-2
1
MVIC MVIC
/ / /EBITRAD /EBITDA
A $35.2 15.5 nm nm 27.4
B $24.5 12.5 17.1 15.2 14.5
C $4.8 8.7 45.3 20.9 16.3
D $39.8 10.7 35.0 19.3 15.4
E $24.1 7.3 nm nm 10.1
F $10.4 9.3 nm nm 11.2
10.0 35.0 19.3 15.0
1
MvIC MvIC
/ / /EBITRAD /EBITDA
A $1.5 7.0 nm na na
B $5.1 18.8 27.1 na na
C $38.1 2.1 na na na
D $2.2 8.9 na na na
E $14.3 2.9 nm na na
F $4.5 12.0 76.2 na na
7.0 nm
MVIGC—
EBITDA—
EBITRAD—
nm——
na—
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EBITRAD EBITRAD
SEC EBITRAD
7
EBITRAD 6 3
6 EBITRAD EBITRAD
15 EBITRAD
EBITRAD
/
15-1 6
2 7 4 5% 7
10
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30%
MPDM
1070 15-3
15-3

2 3 4 5 6 7
$ 3.51 $ 5.66 $ 6.37 $ 2.61 $8.13 | $16.64

014 | 025 | 0.3 | 042 | 05 | 0.64

3.37 5.41 6.04 2.19 8.67 17.28

0.90 0.79 1.00 0.8 1.80 0.60

0.80 1.26 1.26 1.28 3.42 4.62

0.13 0.39 0.66 0.93 1.33 1.56

0.0 | 079 | 1.00 | 08 | 180 | 0.60

4.30 7.06 7.96 4.40 3.92 11.10

0.8771 0.6747 0.5190 0.3992 0.3071 | 0.2362

3.77 4.76 4.13 1.76 1.20 2.62

10.60

2005 4 7.79
13.49

10.70
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B
1. B
2. B
10%  60% 1 000
3. B
40% 90% 3000
20% 50% 30%
1 400
154
154
20% $0 $0
50% $ 10 000 000 $5 000 000
30% $ 30 000 000 $9 000 000
$ 14 000 000
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1 600
MCS

“ ” RPA

RPA

251




A

B iIse EWERESEHMEOE S48

ROA
15-3 MPDM
1070
DEM
10.0 7
430 30%
5.95 2 3
3 EBITRAD 10.2
EBITRAD 15.0
15-2
1070
MCS ROA
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20%
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10

100

80%
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5

NYSE

30% 50%
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4 100
18
12

16-1
16-6 167 16

1619 1620

12
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2.9% 2.1%
4.8%
6.5%
5%
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4%
5 15%
161 166
16-1 5

1 2 3 4 5
$42 900 $49 300 $56 700 $65200 $75200
24 400 28 000 32 100 37 800 44 700
18 500 21300 24 600 27 400 30 500
11 600 13 800 16 200 18 900 22 200

6900 7500 8 400 8500 8300

250 200 200 200 200
0 0 0 1500 0

7150 7700 8600 10 200 8 500

90 1100 1400 1 400 1600

6 250 6 600 7200 8 800 6 900

2 000 2100 2100 2100 2300
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16

THENEMN

1 2 3 4 5
4250 4500 5100 6 700 4 600
1500 1600 180 2350 1600
2750 2,900 330 430 3000
1650 3900 6 200 8 500 11 200

500 600 1000 1650 90
3900 6 200 8 500 11200 1330
16-2 5
1 2 3 4 5
100.0% 100.0% 100.0% 100.0% 100.0%
56.9% 56.8% 56.6% 58.0% 59.4%
43.1% 43.2% 43.4% 42.0% 40.6%
27.0% 28.0% 28.6% 29.0% 29.5%
16.1% 15.2% 14.8% 13.0% 11.0%
0.6% 0.4% 0.4% 0.3% 0.3%
0.0% 0.0% 0.0% 2.3% 0.0%
0.0% 0.0% 0.0% 0.0%  0.0%
16.7% 15.6% 15.2% 15.6% 11.3%
2.1% 2.2% 2.5% 21%  2.1%
14.6% 13.4% 12.7% 13.5% 9.2%
4.7% 4.3% 3.7% 3.6%  3.1%
9.9% 9.1% 9.0% 9.9% 6.1%
3.5% 3.2% 3.2% 2.6%  2.1%
6.4% 5.9% 5.8% 7.3%  4.0%
16-3 5

1 2 3 4 5
$2 250 $2 500 $2850 $2 100 $1650
12 400 $13 100 $13 900 14 950 16 300
3200 3400 4700 6000 7650
17 850 19 000 21 450 23 050 25 600
10 600 13150 13 750 14 600 16 600
1500 1400 1400 1700 1400
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$29 950 $ 33550 $ 36 600 $39350 $43600

$7 800 $7 500 $8 150 $8500  $9100
3 600 3200 3400 3200 3200
4500 470 4800 5200 5 600
15 900 15 450 16 350 16 900 17 900
8 450 10 200 10050 9550 10 700
24,350 25 650 26 400 26 450 28 600
1700 1700 1700 1700 1700
3900 6 200 8 500 11 200 13 300
5 600 7.900 10 200 12 900 15 000

$20950  $3B550  $36600  $39350  $43600

16-4 1 5
1 2 3 4 5
7.5% 7.5% 7.5% 5.3% 3.8%
41.4% 39.0% 38.0% 38.0%  37.4%
10.7% 10.1% 12.8% 15.2%  17.5%
59.6% 56.6% 58.6% 58.6%  58.7%
35.4% 39.2% 37.6% 37.1%  38.1%
5.0% 4.2% 3.8% 4.3% 3.2%
100.0% 100.0% 100.0% 100.0%  100.0%
26.0% 22.4% 22.3% 21.6%  20.9%
12.0% 9.5% 9.3% 8.1% 7.3%
15.0% 14.2% 13.1% 13.2%  12.8%
53.1% 46.1% 44.7% 2.9%  41.1%
28.2% 30.4% 27.5% 24.3%  24.5%
81.3% 76.5% 72.1% 67.2%  65.6%
5.7% 5.1% 4.6% 4.3% 3.9%
13.0% 18.5% 23.2% 28.5%  30.5%
18.7% 23.5% 27.9% 2.8%  34.4%
100.0% 100.0% 100.0% 100.0%  100.0%
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16-5 5
2 3 4 5
$2 900 $3300 $4 350 $3 000
1100 1400 1400 1 600
0 0 1500 0
700 800 1050 1350
200 1300 1300 1650
300 650 350 600
400 200 200 0
2 400 3450 2 050 2200
3650 2 000 2 550 3600
0 0 1800 0
100 0 300 300
3550 2 000 1050 3300
600 1000 1650 900
2 000 100 100 1550
1400 1100 1750 650
250 350 750 450
2250 2 500 2 850 2100
$2 500 $2850 $2100 $1
16-6
1 2 3 4 5
/ 1.3 1.1 1.2 1.3 1.4 1.4
/ 0.9 0.9 1.0 1.0 1.0 1.0
/ 6.4 3.5 3.8 4.1 4.4 4.6
/ 10.9 7.6 8.2 6.8 6.3 5.8
/ 8.0 3.1 3.7 3.9 4.4 4.9
0.42 0.81 0.76 -.72 0.67 0.66
3.9 3.1 3.1 3.4 3.7 3.0
/ 0.12 0.14 0.13 0.14 0.16 0.11
/ 0.64 0.76 0.57 0.50 0.50 0.31
/ 11.2 4.5 4.9 5.3 5.6 6.0
/ 11.2 4.5 4.9 5.3 5.6 6.0
/ 2.1 1.4 1.5 1.5 1.7 1.7
/ 17.5 2.0 13.9 11.1 10.6 9.8
5
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16-7
EBIT
16-7 5
1 2 3 4 >
EBIT © 6250 6600 720 8 800 o0
@
600 750 800 0 0
0 0 0 - 1500 0
600 750 800 - ™0 0
0) 6 850 7350 8000 8050 7650
EBIT
o 8 000
0% 3200
4800
@
@
® 5 °
$ 7650000 4%
@
40%
5
CEO
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1 600 000

2 750 000

3 800 000

4 750 000

5 750 000
5 3
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16-8 16-9
16-8
@ 6%
Rn- R @ 7.5%
13.5%
® 5.5%
10 19%
3.00
2.00
2.00
1.00 6.00
@ 25.00
© 3.00
28.00
® - 4.00
24.00
® 20
@) 20
©) 10
@
®
®

267




Nl ® HEGHAEH
16-9 WACC
16-8 © 28.00%
+ 10.00%
40.00%
@
45.6%
54.4%
WACC
® WACC
@ 1t @ 6.00% .456 2.74%
28.00% .544 15.23%
17.97%
® - 4.00%
13.97%
O 168 28% 16-8
24% WACC 16-9
@ - 9
NCF Ce 16-8
25% 28%
©) 10% 6%
@
© WACC
12

{268




o B R —— o Lo 3ol S i

%% 5

16-10 4992000 16-9
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Nl ® HEGHAEH
100% 19434000
35734000
1 5
4%
16-10 35733715 5
EBIT EBITDA EBIT EBITDA
16-11
16-10
16-7 $4 800
4% x1.04
$4992
WACC 16-9 13.97%
$35734
$16 300
$19434
16-11 EBIT /EBITDA
5 EBIT EBITDA
5 EBIT $7650 4.67
5 EBITDA $9 250 3.86
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5 3
100%
EBIT EBITDA
MVIC
e MVIC/EBIT
e MVIC/EBITDA
e MVIC/
° 841
° 750 7.5 10
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(272

°

°

°

°

°

CRP 5 12 31 144 496 402

5 9 30 66 851 000
5 6 30 597 165 000
5 3 31 361 822 000
5 12 3 662 501 000

e CRP 9

°

° 21

°

°

5
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10- K
16-12
16-12
MVIC EBIT EBITDA
CRP $19.85 $1.12 $1.32 $15.27
$5.32 $1.62 $2.83 $17.73
$61.05 $9.63 $11.70 $83.48
$13.69 $1.58 $1.93 $11.80
$28.03 $4.92 $5.73 $63.70
16-12 16-13
EBIT EBITDA
16-13
MVIC/EBIT MVIC/EBITDA MvIC/
CRP 17.66 15.07 1.30
3.29 1.88 .30
6.34 5.2 .69
8.67 7.10 1.16
5.70 4.89 44
8.33 6.83 .78
6.34 5.2 .69
16-14
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16-14
16-6
5
5 4
5 15% 5
3
16-15
16-15

5 X =
MVIC/EBIT 7 650 x 5.00 = 38 250
MVIC/EBITDA 9250 X 4.00 = 37 000
MVIC/ 75 200 X .50 = 37 600

16-16
2100
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16-16
MVIC/EBIT 38 250 - 16 300 21950
MVIC/EBITDA 37000 16 300 20 700
MVIC/ 37 600 - 16 300 21 300
5
6
2%
EBITDA 9 10
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16-17
13 2010
16-17 /
100% | $19434000 0% | 7%*| $ 18074 000 60% | $ 10844000
100% | $21 000000 0% | 7%2| $ 19530000 40% | $7812000
100% $ 18 656 000
$ 1400 000
100% $ 20 056 000
1000 000
$20.06
a. 7%
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16-18 16-8 16-9
1%
16-18
o 6%
Rn- R @ 7.5%
13.5%
& 1.00%
14.5%
°
1.00
0.00
0.00
1.00 0.00
© 14.50%
® 20
@ 20
(®) 1%
@
®
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16-18 14.5%

9%
8.23%

WACC

16-19 WACC

16-19

12.23%

WACC

168 @

14.5%
9.00%
40.00%

@

25%
75%

WACC

WACC

@ 1t @ 5.40%
14.50%

.25

1.35%
10.88%

12.23%

- 4.00%

8.23%

®©® © ® ® © 6

WACC
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16-19 WACC 12.23%
16-9 17.97%
16-20
16-20
6 7 8 9
7956 8274 8605 8949 | 9307
4%
750 750 750 750 750
40 40 40 40 40
- 800 - 800 0 0 0
- 800 0 0 0 0
0 1000 1000 1000 | 400
0 300 500 700 300
200 400 400 400 100
-1610 | 1690 2690 3190 | 159
6 346 9 964 11295 | 11839 | 10897
40% -2538 | -3986 | -4518 | -473% |-4359
3808 5978 6777 7108 | 6538
1800 2400 2000 2000 | 2000
-6500 | -4500 | -4000 | -4000 |- 2400
- 100 - 500 - 550 - 600 | - 650
- 92 3378 4227 4503 | 5488
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8.23%

4%

+8.23%

12.23%
0.9 439
10

0.8411

0.7 494

0.66 678

0.6 303

2841

3168

3007

50 110

- 16 300

33810

16-17

- 18 656

15154
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10

S TTEL
4%
7 9
40
4%
6
20 7 9
6 7
16-20

16-20

100
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4%
100% 50 110 000
33 810 000 16-20
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Accounting contrds
Accounts receivable
Accruals

Acquisition s
Acquidition anaysis
Adjusted book value
Advertising capecity
Advisory team
Alliances

Amazon. com
American Stock Exchange  AMEX
Annud drtegic plans
Asset gpproech

Asset turnover

Balance sheet adustments
Beta
Black-Schales Option Model

Blockage discounts
Book value

Baottom fishers

Buildup methad
Buisiness cambinations

Buyer
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Capital

Copitd asset pricing model  CAPM
Capitalization of Earnings
Cardina Publishing Company
Cash positon

CEGs chief executive dfficers
CEO hubris
Change-in-contrd provisions
Cleaning house

Coefficient of variation

Cohn  Mike

Cdlars

Common stock

Company analysis
Competitive anaysis
Conpetitive Srategy
Contiguous acquisitions
Contrd

Contrd adjustments

Contrd premiuns

Corparate cultures

Cost gpproach

Cost of capital

Cost reductions

Country risk

Cregtion of value

Customers
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Dedl

Debt

Debt-free models
Decision trees
Deferred taxes
Depreciation
Discounted Cash Flow
Discaunts

Digtribution capability
Double counting

Due diligence

DuPont analysis

Earnings before interest and taxes

Earnings before interest  taxes
depreciation and amortization

Earnings before interest  taxes research and
development  depreciation and amortization

Earnings

EDGAR

Effective termination clauses

Employment agreaments

Equity

Equity risk premium

Evergreen provisons

Executive leve

Executive summary
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Expected value

Failure of M&As

Fair market vaue
Family businesses
FDA

Financial econamies
Financial statements
Finished goods

First in first out FIFO
Fird-year negetive synergies
Fixed assts

Form 10-K annud reports
Form 10-Q quarterly reports

Gernally accepted accounting
principles GAAP

Geographic area

Gifing of stock shares

Going concern premise

Goodwill

Growth

Guideline public campany method

Health care industry
High-tech start-ups

{288
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Horizontal acquisitions

Ibbotson Associates

I/C

Ided fit

Inaction

Income gpproach

Income gtatement adjustments

Income to invested capital

Industry

Industry anaysis

Industry merket structure

Initial contact

Initia public offerings IPOs

Insurance

Intangible assets

Intergration

Interest-bearing debt

Interest rates

Internal accounting contrds

Internal devel gpment

Internal Revenue Service

International cost of capital

International Equity Risk Premia Report and
International Cost of Capital

Inventory

Invested capital model
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Investment
Investment value
IPOs

Joint ventures
Key person discounts

Lack-of-contrd discounts
Lack-of-contrd interests
Lack-of-marketability discount
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Price
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Product and services
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Products

Profit margin

Public campany value creation model
Purchasing power
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Reconciliation
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Return
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Revenue Ruling
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Risk
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Risk drivers

Risk-free rate
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SEC
Second guess
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SHling brochure

Services
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Sandard deviation
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Sock
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Systemdtic risk
Systars integration
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Taxes

Team s
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Timing factors

Transaction data method

Trapped-in gains
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Value drivers
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Vertical acquisitions
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Weighed average cost of capital
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Work in progress

Yahoo
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